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What is Cryptocurrency?
❖ Cryptocurrency is digital money that exists only 

online
❖ It doesn’t go through banks - instead, every 

transaction is recorded on a public system called 
the blockchain, which anyone can view but no 
one can change.



Now…What is Stablecoin & 
USDC?
❖ Stablecoins = Digital dollars that stay at $1

➢ Backed by real cash or safe assets held by Circle
➢ Traded through blockchains
➢ Used for fast, global payments without banks

❖ USDC, issued by Circle, is one of the most widely used 
stablecoins today.
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Circle Market Share



The GENIUS Act (2025)
❖ First U.S. federal framework for stablecoins like USDC passed by President Trump

❖ Requires reserves held in cash or Treasuries, regular audits, and 1:1 redemption 

rights

❖ But loopholes remain — state oversight differs and compliance costs may exclude 

smaller players
➢ Interest Income



The Ethics of “Stability” in USDC
❖ Marketed as “fully stable”  and is truly stable per the Genius Act

❖ Question of is it ethically right for Circle to make interest income off 

investors money, and are they fully transparent about this?

❖ Per Genius act get priority in case of bankruptcy of company



The Ethics of “Stability” in USDC



The Ethics of “Stability” in USDC
How Some Platforms Let Users Earn Interest

While Circle itself doesn’t pay yield, third-party platforms sometimes offer interest-bearing versions of USDC:

● Coinbase, Aave, Compound, and other DeFi protocols lend USDC or stake it, distributing returns to users.

● This “DeFi yield” comes not from the reserve interest, but from lending activity — and carries additional risk 
(counterparty risk, smart contract vulnerabilities, or market volatility).

So there are two very different systems:

1. Circle’s reserve yield → low risk, Circle keeps profit.

2. DeFi/Exchange yield → higher risk, users get variable returns.
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Is Circle Helping Unbanked Populations?

Unbanked: Households where no one has a checking 
or savings account.
 → Operate fully outside the traditional banking 
system.
 → Rely on cash, prepaid cards, or check-cashing 
services.
 → Common causes: high fees, lack of trust, limited 
access, or poor credit.

Underbanked: Households with a bank account but 
still using non-bank financial services.
 → Use payday loans, pawn shops, or money transfers 
despite having accounts.
 → Often due to convenience, credit barriers, or 
affordability issues.



Is Circle Helping the Underbanked?

❖ A 2016 study from Pew Research Center found that “about 6 in 10” 

unbanked consumers had a smartphone.

❖ The same Pew study found that among unbanked 

smartphone-owners, only about 39% had ever used 
mobile-payments tech (paying a bill, sending/receiving funds) vs 
~64% for banked smartphone-owners. 



Who Does USDC Really Benefit?

❖ Circle and partner banks earn millions in interest from the reserves backing 

USDC

❖  Users hold the coin but receive no share of that interest unless they invest in 

coinbase or other interest earning platforms



Who Does USDC Really Benefit?



Stakeholder Risk & Benefits
Stakeholder Benefits Risks

Circle (Issuer) Builds trust and profit from 
reserves (Inv Income)

Bank dependence and 
transparency pressure

Regulators Gain oversight and consumer 
protection role

Hard to enforce rules evenly

Investors / Institutions Enjoy stable, liquid 
transactions

Vulnerable if confidence 
drops

Everyday Users Faster, cheaper digital 
payments

No profit share; rely on 
private issuers

Unbanked Populations Potential new access to 
finance

Barriers to use and least 
protection



A Life Worth Living: Who Is Stability For?

❖ Circle profits from interest on user reserves
➢ Ethical: Fiduciary Responsibility 
➢ Unethical: targeting of unbanked or underbanked populations 

❖ Genius Act
➢ Ethical: next step toward adoption of stablecoins in US 
➢ Unethical: left some loopholes (foreign issuance, token coins)

❖ Unbanked Populations
➢ Unethical: change the word ‘unbanked’ to primarily ‘underbanked’
➢ Unethical: Creative Marketing



Q & A



Thank you!


